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Mr. Percival F. Brundage is the immediate past president
of the American Institute of Accountants and a past president
of the Massachusetts State Society of Certified Public Ac
countants. He is a partner in the public accounting firm of
Price, Waterhouse & Co. He has been continuously engaged
in the practice of public accounting since his graduation from
Harvard University in 1914, except for the period 1917-1918
when he was head of the Material Accounting Section, New
York Quartermaster Depot. Mr. Brundage is a director of
Federal Union, Inc., American Unitarian Association, Mont
clair (N. J.) Savings Bank, and National Bureau of Economic
Research.
He has contributed several articles for “The Journal of
Accountancy”, “Harvard Business Review” and other publi
cations.
We were honored to have Mr. Brundage present this paper
at the banquet at the close of the annual meeting of
AWSCPA/ASWA held at The Huntington Hotel, Pasadena,
California in October.

GROWING OPPORTUNITIES OF
THE ACCOUNTING PROFESSION
PERCIVAL F. BRUNDAGE, C.P.A.
ernment are two of the most important
needs of the day. The serious unbalance
of our national budget is of vital concern
to every citizen, but C.P.A.’s should ap
preciate the dangers better than any other
group. Taxes cannot be increased in order
to balance the budget. For one reason
they would not be productive. But, more
important, present taxes are already too
high to enable the continued accumulation
of capital and the development of that
same spirit of initiative which built up
the productive capacity we have today.
Taxes must be reduced rather than in
creased and at the same time substantial
reduction in the Federal debt should take
place during the upper part of the busi
ness cycles. The failure of the Adminis
tration to reduce Federal expenditures so
as to bring them within the high tax yields
of this relatively prosperous year has most
disturbing implications for the future. If
the budget is not balanced today it will
be brought into balance, if at all, only by
further inflationary developments that
might prove disastrous to our economy.
The Hoover Commission on the Organi
zation of the Executive Branch of the
Government has given us a blueprint of
what can be done to increase efficiency

A couple of weeks ago I asked two
women C.P.A.’s in one of my firm’s offices
what they would be interested in hearing
about in an address of this character. The
answer was “what a man C.P.A. would be
interested in hearing about plus perhaps
something about your idea of the future
of women in accounting.”
I am taking their advice and will tell
you something about what I consider to
be the increasing opportunities in public
accounting for men and women and then
perhaps, for what it is worth, my ideas
about the opportunities for women in our
profession.
Certified Public Accountants today, in
my opinion, have an increasing field of
activity. Their training in accounting and
their practical experience in various types
of business are needed in many phases of
industry and government. I would like to
outline a few of these opportunities for
service where more and better accounting
is demanded, under four general heads:
1.
In government
2.
In your community
3.
In business
4.
In the international field.
1. In Government — Better budgeting
and a drastic reduction in the cost of gov
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and reduce the cost of our Federal gov
ernment. Dr. Robert Johnson, President
of Temple University and Chairman of a
“Citizens Committee” to obtain “better
government at a better price” comments
upon the savings that might result from
the adoption of the Hoover recommenda
tions, as follows:
“As to potential savings, the Commis
sion itself refrained from making an
estimate, so great are the variables when
projected very far into the future. Mr.
Hoover has personally expressed belief
that at least three billion dollars a year
could be saved without damage to essen
tial services. This is based on some of
the estimates of the task forces and I
feel sure that it errs on the conservative
side. An estimate of four billion dollars
might be closer to the truth, if reorgani
zation is vigorously prosecuted.”
One of the most important recommenda
tions of the Hoover Commission, the weld
ing of the Army, Navy and Air Force into
one organization, has fortunately been
started after enactment of recent legisla
tion by Congress. This will not only en
able substantial savings in the cost of the
services but will give us a much more
effective and united military organization.
However, the announcement of Secretary
of Defense Johnson after the merger that
drastic cuts were to be made in military
and civil personnel brought a mixed re
sponse from Congress and the general
public. There were loud complaints in
several quarters. Reductions call for
courage on the part of the administrators
and enthusiastic support from the country
at large.
Several other recommendations of the
Hoover Commission have been adopted
but, unfortunately, up to the present date
Congress has failed to grant the necessary
authority to the President to carry out the
large majority of its recommendations.
Also, unfortunately, the Administration
has not pressed for anything like the com
plete adoption of the recommendations.
The proposal to transform the Federal
Security Agency into a Department of
Welfare of Cabinet rank was killed by the
Senate, partly by those opposing the re
organization proposals and partly by those
in favor of them. Senator Taft and others
in favor of the Hoover Committee recom
mendations felt that the Administration
in the seven reorganization plans already
submitted had used such part of the
recommendations as might enhance its
power and had ignored other parts which

would reduce personnel or cut its power.
Here is a tremendously important public
issue which is right up the accountant’s
alley and should have your intense inter
est and active participation. Study the
recommendations, if you have not already
done so, and do what you can to get them
adopted. The American Institute of Ac
countants is having a session next week
devoted to this subject.
Another opportunity and closely related
need is for more trained C.P.A.’s in the
government service and in Congress. Rep
resentative Poulson, from Los Angeles, is
the only representative of our profession
in the House. We should have a dozen or
more congressmen with representation on
the important House committees. Here is
a vital opportunity for service that has
become more important with the increas
ing magnitude of government operations.
It’s a wonderful field for you women. I
expect to see at least 50% of the House
filled by your sex before very long.
A second area of activity to which I
would like to refer is:
In Your Community—Here is a great
variety of opportunity for the kind of serv
ices we can render. State and local gov
ernments are not always run with business
efficiency. C.P.A.’s should interest them
selves, become members of citizens com
mittees and stir up a demand for improve
ment wherever needed. The Pennsylvania
Institute of C.P.A.’s recently received a
request from a state government commis
sion at Harrisburg to make a survey of
the whole system of accounting for the
Commonwealth of Pennsylvania with a
view to a complete revamping of the pres
ent archaic procedures. Several members
of the Institute were asked to volunteer
their services for a period of a few weeks
to participate in the survey and an im
portant engagement may result.
As I have visited the various State So
cieties I have been impressed with the
large number of C.P.A.’s who are leaders
in their communities—presidents of Cham
bers of Commerce, and of various clubs,
active in churches, community chests and
other charities. In this area there is a
pressing need for accounting knowledge
and skill.
The third field to which I wish to refer
is our main livelihood:
Business—New problems and opportuni
ties were afforded by the postwar boom
and the recent recession in business. The
high break-even points have been causing
great concern. Costs must be reduced and
6

efficiency improved. Budgets of most busi
certified public accountant, who was not
nesses need revamping in line with current
a lawyer, gave advice for compensation
conditions. This is a transition period and
as to the year in which a proposed ex
managements are making greater uses of
penditure by a corporate taxpayer was
accountants’ services in planning produc
deductible for Federal tax purposes.
tion schedules and selling policies.
Further, he gave such advice to a tax
The subject of reporting needs consid
payer for whom he was retained to per
eration as well as internal accounting.
form no other services.
New ideas must be developed and explored.
“The Court decided that under those
A heated discussion about the large por
circumstances, the rendering of such
tion of reported profits of recent years
advice was the unlawful practice of the
represented by liquidation of lower-priced
law.”
inventories that had to be replaced at
However, Mr. Correa later goes on to
higher prices and the consumption of say:
lower priced plant which will have to be
“The Appellate Division’s decision gives
replaced at a much higher level took place
full recognition to the right of account
all over the country and filled the pages
ants to prepare Federal income tax re
of the Journal of Accountancy. I don’t
turns.
think that this problem is over, nor has it
“The Court also recognizes the right of
been solved, and I urge you to continue to
accountants to answer any questions,
explore it. Perhaps by the time prices
including incidental legal questions,
start upward again you will be prepared
which may arise in connection with the
with some solution. Whether this may be
work of preparing Federal income tax
some type of accelerated depreciation
returns.
based on operations, profitability, or index
“In its opinion the Appellate Division
numbers will need further exploration.
states that the proper services of an ac
Consideration by the Treasury Depart
countant include the ‘setting up or audit
ment should also be urged.
of books, or advising with respect to the
In the field of labor relations we have
keeping of books and records, the mak
as yet taken a very small part. Labor
ing of entries therein and the handling
unions for some time have been engaging
of transactions for tax purposes and the
accountants and economists on their staff.
preparation of tax returns’.
The recent demand of the CIO Steel Union
“It would appear that the accountant
for a package increase of 30c an hour was
who is retained to perform any of the
prepared with great care and included
services thus described by the Appellate
many accounting statements and sched
Division, may properly answer tax ques
ules.
tions or give tax advice where the prin
In the field of taxation accountants still
cipal object for which he is retained is
have a great opportunity, just as in the
the rendition of the described services
past, to make a tremendous contribution.
and the answering of questions or the
The recent New York decision in the
giving of advice is incidental thereto.”
Bercu case should not discourage us
This opinion, I think you will agree, is
from devoting our time and attention a highly significant recognition of what
to tax problems. So much has been said accountants have been and are doing in
and written about this case that I don’t the tax field. It seems to me that while
need to go into details. The decision in the line drawn by the New York Court be
the Appellate Division has now been af tween the preparation of returns and the
firmed without an opinion by the Court of giving of tax advice to those who are not
Appeals, the highest court of New York otherwise clients, may be arbitrary and
State. This is so important to our practice difficult to justify, it does afford a prac
that I would like to quote briefly from a tical basis for settlement of our contro
memorandum by Mat Correa of Cahill, versy with the lawyers in this field. In
Gordon, Zachery & Reindel, counsel for many states there is no difficulty and in
the New York State Society, who was in the others I think we should accept this
direct charge of the case. (This appears decision with good grace as a basis on
in full in the September JOURNAL OF which we may hope to reach a complete
ACCOUNTANCY) :
agreement with representatives of the bar
“From a technical legal point of view that will obviate further litigation and
the Bercu case decided only the issue also prevent the introduction of further
actually presented by the facts of the restrictive bills in Congress or state legis
case. Those facts were that Bercu, a latures in this area.
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the policies of the socialist government
but it is also due to many other causes.
During the war she lost her entire foreign
investments, a large part of her foreign
trade and income from insurance and
other services. Countries like the Argen
tine and India had built up huge frozen
credits in Sterling. It is a terrifically diffi
cult problem and I hope that something
constructive has been worked out in Wash
ington besides the pious hopes expressed
in the communiques.
In addition to our natural sympathy for
the British, they are too valuable an ally
against Russia for us to permit them to
go under. The Russian possession of the
atomic bomb makes it imperative for us
to accelerate our defenses both inside and
outside the U. S. But further stop-gap
aid, to my mind, is foolish in the extreme.
We should work out some more funda
mental solution which I believe to be a
Federal union with all of the Atlantic
Pact nations of Western Europe. These
are all experienced democracies like our
own and have something to offer us as
well as to receive.
The closest financial and business ties
already bind the Atlantic democracies to
gether—70% of their export business is
done with each other. The machinery of
government differs among the democracies
in many details but in all of them it is
based on the individual as a responsible
unit. It follows the same broad lines of
representative government and aims to
secure the same minimum guarantees of
freedom to the individual.
Certified Public Accountants who are
trained in matching costs against benefits
should appreciate the tremendous benefits
that would be secured by such a bold
course. Lots of backing throughout the
country will have to be secured before
Congress will act, but a substantial num
ber of representatives and senators are
already in favor of a resolution recently
introduced. If you agree with me I hope
you will work for this very practical solu
tion to one of our greatest problems,
world peace and security, which the
United Nations alone is not strong enough
to maintain.
In closing I would like to refer briefly
to the opportunity for women accountants
in business and in our profession.
When I first began the practice of pub
lic accounting in 1914, (35 years ago)
there were very few, if any, female office
employees. The stenographic work for
lawyers and accounting firms in New York

During the past few months several
members of the Executive Committee of
the American Institute and I have held a
series of meetings with representative
lawyers engaged in tax practice to try and
work out our differences regardless of the
decision in the Bercu case. These lawyers
have made several suggestions which I
think should have our consideration.
There has been sincere criticism of the
use of certain designations sometimes
adopted by accountants such as tax coun
sel, tax counsellor, and tax consultant. I
think we would be well advised hereafter
to use instead the phrase “tax accountant”
which means practically the same thing
but does not arouse the same objection.
Secondly, while attorneys in tax practice
recognize the value of accountants’ serv
ices in preparing returns, advising clients
in connection therewith, and conducting
conferences with agents and other repre
sentatives of the Bureau of Internal Rev
enue, the question has been raised as to
whether the receipt of a deficiency letter
does not give rise to a somewhat different
position and require consideration at least
as to whether a lawyer should be con
sulted with respect to possible future
remedies. The same question arises with
respect to claims for refund. Many of the
deficiencies asserted and claims filed re
late of course purely to accounting mat
ters and are disposed of without involving
the client in any risk of losing his position
even if court action later becomes neces
sary. Furthermore, the issues in most of
these cases are clear cut and the amounts
involved are not of great significance.
However, here is a point that we ought to
be willing to raise with the client if the
amounts involved are substantial so as to
protect his best interests.
4. To turn now to my last point: In
the International field the public account
ant’s point of view and realism are needed
very badly. The politicians think too much
in terms of votes, of past traditions and
prejudices.
I have just returned from a visit to
England, which is my fourth since V-E
Day in May 1945. It was in some respects
the most depressing trip I have taken.
Great Britain seemed to be on the verge
of losing its battle for a balanced position
in International trade. The recent devalu
ation of Sterling is merely a recognition
of her precarious position. Her gold and
dollar reserves are practically exhausted
even with the help we have sent through
the Marshall Plan. This is due partly to
8

City was done by men. The typing work
was done by men. Most of the shops in
the city were staffed by men. Woolworth’s,
as I recall it, was one of the first stores
to use salesgirls.
Look at the situation today. I know of
only one law firm in New York that has
a male stenographer. All the secretaries
are women, as are most of the sales staffs
in the New York shops. A woman has
made her mark as President of Lord and
Taylor—one of New York’s finest depart
ment stores. The most prominent director
of “General Foods” is a woman.
My own firm has a number of women
C.P.A.’s on our staff and many other ac
counting firms have also. One of my asso
ciates told me last week that the most
effective “tax man” on his staff was a
woman. He said she went over the per

sonal tax returns or prepared them for
many important business men. This he
found to be particularly effective because
these business men had women secretaries
who kept their books and knew all about
their financial affairs. After the woman
C.P.A. on his staff had obtained all the
information she needed and the returns
were ready for review, he would go over
them carefully and then discuss the im
portant points with the business men con
cerned. This he felt was efficient and most
satisfactory to all concerned.
The statistics show that most of the
stockholders of our larger companies are
now women. This should offer a particu
larly favorable field for women C.P.A.’s.
In fact, I have no concern for the future
of women in accounting. If I have any
concern at all, it is for the future of men.

IDEA EXCHANGE_____________
PHYLLIS M. HAAN, Grand Rapids, Michigan

Each time 100 totals are written on a
summary strip, one piece of paper is han
dled instead of 100. And the same saving
in paper handling is accomplished.
The overlapping or shingling of the
forms is the basic principle of this method;
therefore the devices for holding forms
in an overlapped position are important
and the proper design of the forms to fit
such devices is essential.
Forms are usually held in place by pins,
pegs, posts or rings provided for that pur
pose in the summarizing device, fitting
into holes punched in top edges of forms.
When so mounted, each classification
appears in the same horizontal position
and the amounts for each classification
may be readily cross-added.
The totals are written on a blank sum
mary or recap strip placed at one end.
The whole has the appearance of a
spread sheet and after being summarized,
may be photostated if it be desirable to
show all details on a report.
A clip board, a clip strip, a stapling
machine or even paper clips are some of
the devices successfully used to avoid the
necessity of punching holes in the forms.
With any of these latter methods, consid
erable more care is necessary to insure
accurate alignment, as the spacing is not
obtained automatically as when punched
holes are used. A rule or line finder is
used to guide the eyes of the operator
along the correct horizontal line.

THE SUMMARY STRIP PLAN
The Summary Strip Plan, variously
known as summary board, peg board, clip
strip, or shingle strip plan, is an adapta
tion of the columnar method, depending
for its unique speed and accuracy on the
design of the forms.
The basic plan is built around a form
so designed that final figures may be com
piled from original records with minimum
of recording and intermediate adding.
Wherever practical the summary strip
should be made as the original record, or
be created as a by-product of some other
operation in the accounting routine.
When totals are desired, the strips are
overlapped, or “shingled,” so that amounts
recorded opposite like classifications ap
pear in the same line, with the amounts
only exposed to view for accumulation.
It is almost invariably applicable to a
distribution where the number of minor
classifications is within practical limits, con
stant, and where major distributions sub
divided by minor classes are required.
In the cases where the original record
can be created in summary strip form, the
time involved and the hazards of error in
repeated copying of figures are eliminated.
As compared to most methods, and par
ticularly to the unit slip method, the Sum
mary Strip plan reduces the paper handl
ing to the minimum. Each time a sum
mary strip containing 100 classifications
is sorted, 99 unit sorts are eliminated.
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